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Exporting Rice from Taiwan to the Mainland China and

cross—Strait Financial and Economic Relations (1725-
1867)

Ming-ling Kao
Abstract

In the 18™ century, the Ching Dynasty prospered as a result
of peaceful economic growth during the late reign of Emperor
Kang—Hsi and a financial and economic reform during the reign
of Emperor Yong—Cheng. An ever healthy fiscal income enabled
the Ching Dynasty to maintain social orders by stabilizing
the rice price through various food and rice policies such as
Pingtiao (to sell rice and grain to stabilize the rice price) ,
storage, and procurement. Under such circumstances, the
Ching Dynasty began regular shipment of rice and grain across
the Taiwan Strait, known as Taiyun . Rice and grain collected
as tax in Taiwan was used to stabilize the rice price in the
Mainland, which encouraged financial integration and interaction
between both sides of the Strait. However, after the reign of
Emperor Chien—-Lung, the rice price in South Taiwan, a major
government rice supply base, rose gradually due to many factors
such as excessive procurement with iixed quantity. The policy
of shipment for Pingtiao Rice with fixed quantity implemented
by Emperor Yong—Cheng was gradually not enforceable. As a
result, the amount of official rice shipments decreased, and the
government turned to the private sector to match the difference.
Several measurements were taken, such as Chao Shang T'sai Mai

(licensing merchants to purchase rice at specific places and
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ship rice to specific places or places in shortage of rice on behalf
of the government. The merchants received monetary reward
or commendation after completing the task and returning the
license to the government.) , increasing trading of the merchant
ships, and Chuan—na (system of sales of degrees and ranks in
the Ching period) , etc. The procurement of rice extended to
the Center and North of Taiwan. This change enabled gradual
development of the regions and turned the private sector the
major force of rice and grain shipment across the Strait with an
increased shipment capacity. The inception of Taiyun in the
18™ century helped form a financial specialization system across
the Strait, in which Fu—chien, a province of the Mainland China,
provided financial support to Taiwan and the latter supplied and
shipped rice and grain to the former. Since the 19" century,
the Ching Dynasty had to reduce the quantity of legal shipment
again for a number of reasons, including a decline of arrivals of
merchant ships at legal ports. Subsequently Taiwan was able
to retain all tax revenue and the financial specialization system
across the Strait faded out.

On the other hand, by the mid—eighteenth century, the
shipment of rice and grain between the private sectors on both
sides of the Strait was made mainly for legal port to legal port
trade between Southern Taiwan Luermen and the Mainland s
Hsiamen (Xiamen) . In late 18" century, with steadily growing
trade between illegal ports of Fu—Chien and Taiwan, the Ching
Dynasty granted Lugang of Central Taiwan and Paliben of
North Taiwan legal port status and allowed ships to sail to
Han—chiang Port of Chuan—chou and Wuhumen of Fu—chou in

the mainland. By the 19" century, Wutiaogang and Wushigang
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in Taiwan became legal ports and there were five legal ports in
Taiwan where ships were allowed to sail to Fu—chien. However
the rebellion of Tsai Chien and the Opium War in the years to
come compromised the Ching government’s control of maritime
merchant ships, and trade between smuggling ports of both
sides of the Strait looked even more rampant. The government
implemented Chao Shang Tsai Mai and Chuan—na in a number
of occasions to sell Taiwan rice to other provinces causing
merchants to ignore the rice embargo and smuggled Taiwan
rice to places like Chiang—su, Che—chiang and Tian—chin. In
other words, although the exchange of silver and rice across the
Strait reduced inside the financial system, the exchange of the
goods through private channels increased indeed. In addition,
although the export of rice and grain produced in South Taiwan
declined since the 19" century, sugar emerged as a major trade
commodity and it was shipped along direct routes to Tian—chin,
Chiang—su and Che—chiang in the mainland. Before 1860 when
Taiwan opened up ports, rice export to Fu—chien was a major
trade for the Center and North Taiwan, where local capital was
not yet deepening, but trade with the mainland expanded to

Kuang—-tong and Che—chiang provinces.

Keywords : Pingtiao, Storage, Taiyun, Chao Shang Tsai Mai,

Chuan—na, legal port, illegal port, rice embargo
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